MEDIOBANCA INTERNATIONAL (LUXEMBOURG) 5.A.
Head office: Boulevard Roosevelt 14, Luxembourg
Mediobanca Banking Group
Share capital: € 10,000,000 fully paid up

FINANCIAL SITUATION AT 31 DECEMBER 2006

BOARD OF DIRECTORS' REVIEW OF OPERATIONS

This financial statement for the period ended 31 December 2006 has been
prepared in accordance with International Accounting Standards pursuant
1o authorization received from the CSSF on 8 January 2007. Data presented
for purposes of comparison has also been compiled on a IAS-compliant
basis.

A net profit of €1,375,000 was earned during the period under review,
following non-recurring costs of €1,800,000 (€1,304,000. net of €1,100 in
extraordinary costs incurred in connection with transfer of the company’s
registered offices). Net of one-off items the company would have delivered
a 32% year-on-year increase in net profit.

During the period under review bonds worth a total of €18.000,000 were
issued against the company’s Medium Term Notes Programme, and bonds
worth €1.257,000 were issued against its Short Term Programme.
Customer lendings in the structured finance sector amounted to
€1.794,188,000. Net fee and commission income during the period totalled
€1,630,000.

Since the reporting date no significant events have occurred which might
impact on the company’s asset, earnings and/or financial situation.

Accounts outstanding between the company and Mediobanca and the other
Mediobanca group companies are financial in nature, and may be
summarized as follows:

Parent company:

- due from Mediobanca S.p.A. € 1,926,574,000
- due to Mediobanca S.p.A. € 1,331,317,000

The company does not own, nor has it acquired or sold during the period
under review, any treasury shares or shares in the parent company.

pp. THE BOARD OF DIRECTORS
CHAIRMAN
Mr M. Di Carlo
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BALANCE SHEET AS AT 31 DECEMBER 2006

Figmres im £ thoussid, save for foomotes whor figares are provided n full

Assels 31-Deg-06 30-Jun-06
10, | Cash and cash equivalents 1] 0
20. | Financial assets held for trading 16.627 21.998
30. | Financial assets at fair value
40, | Financial assets available for sale
30, | Financial assets held to maturity
6, | Due from banks 2.021.845 991.875
70, | Due from customers 1.233.979 433.573
80. | Hedging derivatives 942 2174
90, | Value adjustments to financial assets
subject to general hedging
100. | Equity investements
110. | Total reinsurers'share of technical reserves
120, | Tangible assets. 37 63
130, | Intangible assets 28 32
of wich:
- goodwill
140. | Tax assets
a) current
b} advance
150. | Other non-current and group assets being sold
160. | Other assets 454 2,222
TOTAL ASSETS 3.273.932 1.451.941




Liabilities and shareholders' equity 31-Dec-06 30-Jun-06
10. | Amounis due to banks 1.344.405 433,489
20, | Amounts due 1o customers 0 0
30. | Debt securities in issue 1.823.849 021,938
40, | Trading liabilitics T.796 1.175
50, | Liabilitics at fair value
60, | Hedging derivatives 15.833 15.600
70r | Value adjustments to financial liabilities subject to
general hedging
B0, | Tax liabilities
n) current 987 637
b) advance
90, | Liabilities linked to assets being sold
100, | Other linbilities 1.064 480
110, | Staff severance indemnity provision
120 | Provisions for liabilities and charges:
a) post-cmployment and similar benefits
b) other provisions
130. | Technical reserves
140. | Revaluation reserves
150. | Redeemable shares
160. | Equity instruments
170. | Reserves 68.623 63.347
180, | Share premium reserve
190. | Share capital 10,000 10,000
200). | Treasury shares
210. | Net equity attributable to minority shareholders
220. | Profit (1oss) for the year 1.375 5175
TOTAL LIABILITIES 3.273.832 1.451.941
GUARANTEES AND COMMITMENTS
11-Dec-06 20052006
10. | Guarantees given
af which.
- ACCEpLAnCes
- other guarantees 4.933
20, | Commitments
of which
- assels sold under repurchase agreements 2.502.113 2.011.433
30, | Credit derivatives 160,000 183,000




PROFIT AND LOSS ACCOUNT

i mths 1o & mths 10
3112106 J1/2/05
10, | Interest and similar income 63.274 37.273
20, | Interest expense and similar charges (63.591) (33.339)
30. | Net interest income (317 3.934
40. | Fee and commission income 6,463
L 50. | Fee and commission expense (4.833) (22)
6. | Net fee and commission income 1.630 (22)
70. | Dividends and similar income
30. | Net trading income (73} (1.269)
90, | Net hedping income (expense} 1.163
100, | Gain (loss) on disposal or repurchase of!
a) loans and receivables
b} Financial assets available for sale
¢) Financial assets held to maturity
d) financial liahilities
110. | Netincome from financial operations
120. | Total income 2.403 2643
130. | Adjustments for impairment to:
a) loans and receivables
b} Financial assets available for sale
¢) Financial assets held to maturity
d) other financial operations
140. | Net income from ordinary operations
130, | Net premium income
160. | Income less expense from insuronce operations
170. | Net income from financial and insurance operations
180, | Administrative expenses: (BGG6} (976)
a) personnel costs (286) (118)
b} other administrative expenses {380 (B58)
190, | Net transfers to provisions for liabilities and charges (370
200. | Net adjustements to tangible assets i8)
210. | Met adjustements to intangible assets i4)
220, | Other operating income (expenses) 7
230. | Operating costs [6T78) {1.335)
240. | Gains (losses) on equity investments
250. | Net gain (loss) on valuing tangible/intangible assets at
fair valus
260. | Netadjustments to goodwill
270. | Met gain (loss) upon disposal of investments
280. | Profit (loss) on ordinary activities before tax 1.725 1.304
26{). | Income tax on ordinary activities (350)
300. | Profit (loss) on ordinary activities after tax 1.375 1.304
310. | Net gain (loss) on groups of assets being sold after tax
" 320. | Net profit (loss) for the year 1375 1.304
330, | Profit (loss) attributable to minorities
340, | Profit (loss) for the year attributable to Mediobanca
4




A.1 GENERAL

Section 1
Statement of conformity to IAS/IFRS

Pursuant the authorization received by CSSF on 8 January 2007, as from the
current financial year, Mediobanca International (Luxembourg) 8.A.s financial
statement has been prepared in accordance with the International Financial
Reporting Standards (IFRS) and International Accounting Standars (IAS) issued
by the International Accounting Standards Board (IASB). These were adopted by
the European Commission in accordance with the procedure laid down under
Article 6 of EC regulation 1606/02 issued by the European Council and
Parliament on 19 July 2002. A summary of the main accounting policies adopted
by the Group is provided below.

Section 2

Significant accounting policies

Financial assets held for trading

This category comprises debt securities, equities and the positive value of
derivatives held for trading including those embedded in complex instruments
such as structured bonds (recorded separately).

At the settlement date for securities and subscription date for derivatives,
such assets are recognized at fair value not including any transaction expenses or
income directly attributable to the asset concerned which are taken through profit
and loss.

After initial recognition they continue to be measured at fair value, which for
listed instruments is calculated on the basis of market prices ruling at the reporting
date. If no market prices are available, valuation methods and models are used
based on market-derived data e.g. valuations of listed instruments with similar
features, discounted cash flow analysis, option price calculation methods, or
valuations used in comparable transactions. Equities and linked derivatives for
which it is not possible to reliably determine fair value using the methods
described above are stated at cost. If the assets suffer impairment, they are written
down to their current value.

Gains and losses upon disposal and/or redemption and the positive and

negative effects of changes in fair value over time are reflected in earnings under
the heading Ner trading income,
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Loans and receivables

These comprise loans to customers and banks which provide for fixed or
otherwise determinable payments that are not quoted in an active market and
which cannot therefore be classified as available for sale, Repos and receivables
due in respect of finance leasing transactions are also included.

Loans and receivables are booked on disbursement at a value equal to the
amount drawn plus (less) any income (expenses) directly attributable to individual
transactions and determinable from the outset despite being payable at a later date.
The item does not, however, include costs subject to separate repayment by the
borrower, or which may otherwise be accounted for as ordinary internal
administrative costs. Repos and reverse repos are booked as funding or lending
transactions for the spot amount received or paid. Non-performing loans acquired
are booked at amortized cost on the basis of an internal rate of return calculated
using estimates of expected recoverable amounts.

Loans and receivables are stated at amortized cost, i.e. initial values adjusted
upwards or downwards to reflect: repayments of principal, amounts written
down/back, and the difference between amounts drawn at disbursement and
repayable at maturity amortized on the basis of the effective interest rate. The
latter is defined as the rate of interest which renders the discounted cash flow of
future cash flows deriving from the loan or receivable by way of principal and
interest equal to the initial recognition value of the loan or receivable.

Individual items are tested at annual and interim reporting dates 1o show
whether or not there is evidence of impairment. Items reflecting such evidence are
then subjected to analytical testing, and, if appropriate, adjusted to reflect the
difference between their carrying amount at the time of the impairment test
(amortized cost), and the present value of estimated future cash flows discounted
at the asset’s original effective interest rate. Future cash flows are estimated to
take account of anticipated collection times, the presumed value of receivables
upon disposal of any collateral, and any costs likely to be incurred in order to
recover the exposure. Cash flows from loans expected to be recovered in the short
term are not discounted.

The original effective interest rate for each loan remains unchanged in
subsequent years, even if new terms are negotiated leading to a reduction below
market rates, including non-interest-bearing loans, The relevant value adjustment
is taken through earmings.

If the reasons which brought about the loss of value cease to apply, the
original value of the loan is recovered in earnings in subsequent accounting
periods up to the value of amortized cost.

Accounts for which there is objective evidence of impairment, including
those involving counterparties in countries deemed to be at risk, are subjected t©

5]
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collective tests. Loans are grouped on the basis of similar credit risk
characteristics, and the related loss percentages are estimated at the test date on
the basis of historical series of internal and external data. Collective value
adjustments are credited or charged to eamings, as appropriate. At each annual
and interim reporting date, any writedowns or writebacks are remeasured on a
different basis from the entire portfolio of loans deemed to be performing at that
date.

Hedges

There are two types of hedge:

— fair value hedges, which are intended to offset the exposure of recognized
assets and liabilities to changes in the fair value;

— cash flow hedges, which are intended to offset the exposure of recognized
assets and liabilities to changes in future cash flows attributable to specific
risks relating to the items concerned,

For the process to be effective, the item must be hedged with a counterparty
from outside the Group.

Hedge derivatives are recognized at fair value as follows:

— changes in fair value of derivatives that are designated and qualify as fair value
hedges are recorded in the income statement together with any changes in the
fair value of the hedged asset, where a difference between the two values
emerges as a result of the partial ineffectiveness of the hedge:

~ the effective portion of changes in the fair value of derivatives that are
designated and qualify as cash flow hedges are recognized in equity, while the
gain or loss deriving from the ineffective portion is recognized through profit
and loss only as and when, with reference to the hedged item, the change in
cash flow to be offset crystallizes,

Hedge accounting is permitted for derivatives where the hedging relationship
is formally designated and documented and provided that the hedge is effective at
its inception and is expected to be so for its entire life.

A hedge is considered to be effective when the changes in fair value or cash
flow of the hedging instrument offset those of the hedged item within a range of
80-125%. The effectiveness of the hedge is assessed both prospectively and
retrospectively at annual and interim reporting dates, the former to show
expectations regarding effectiveness, the latter to show the degree of effectiveness
actually achieved by the hedge during the period concerned. If an instrument
proves to be ineffective, hedge accounting is discontinued and the derivative
concerned is accounted for under trading securities,
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Tangible assets

These comprise land, core and investment properties, plant, furniture, fittings,
equipment and assets used under the terms of finance leases, despite the fact that
such assets remain the legal property of the less or rather than the lessee.

These are stated at historical cost, which in addition to the purchase price
includes any ancillary charges directly resulting from their acquisition and usage.
Extraordinary maintenance charges are reflected by increasing the asset’s value,
while ordinary maintenance charges are recorded in profit and loss.

Fixed assets are depreciated over the length of their useful life on a straight-
line basis, with the exception of land, which is not depreciated on the grounds that
it has unlimited useful life. Properties built on land owned by the company is are
recorded separately, on the basis of valuations prepared by independent experts.

At annual and interim reporting dates, where there is objective evidence that
the value of an asset may be impaired, its carrying amount is compared to its
current value, which is defined as the higher of its fair value net of any sales costs
and its related value of use, and adjustments, if any, are recognized through profit
and loss. If the reasons which gave rise to the loss in value cease to apply, the
adjustment is written back to earnings with the proviso that the amount credited
may not exceed the value which the asset would have had net of depreciation,
which is caleulated assuming no impairment took place.

Intangible assets
These chiefly comprise goodwill and long-term computer applications.

Goodwill may be recognized where this is representative of the investee
company's ability to generate future income. Where there is evidence of a
possible loss of value, goodwill is tested for impairment, which is calculated as
the difference between the initial recognition value of the goodwill and its
realizable value, the latter being equal to the higher of the fair value of the cash-
generating unit concerned net of any sales costs and its assumed value of use. Any
adjustments are taken through profit and loss,

Other intangible assets are recognized at cost, adjusted to reflect ancillary
charges only where it is likely that future eamings will derive from the asset and
the cost of the asset itself may be reliably determined. Otherwise the cost of the
asset is booked to profit and loss in the year in which the expense was incurred.

The cost of intangible assets is amortized on a straight-line basis over the
useful life of the asset concerned, If useful life is not determinable the cost of the
asset is not amortized, but the value at which it is initially recognized is tested for
impairment on a regular basis,
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At annual and interim reporting dates, where there is evidence of impairment
the realizable value of the asset is estimated, and the impairment is recognized in
profit and loss as the difference between the carrying amount and the recoverable
value of the assct concerned,

Payables, debt securities in issue and subordinated liabilities

These include the items Due to banks, Due to customers and Debt securities
in issue less any shares bought back. Amounts payable by the lessee under the
terms of finance leasing transactions are also included.

Initial recognition takes place when funds raised are collected or debt
securities are issued, and occurs at fair value, which is equal to the amount
collected net of transaction costs incurred directly or indirectly in connection with
the liability concemed. Thereafter liabilities are stated at amortized cost on the
basis of the original effective interest rate, with the exception of short-term
liabilities which continue to be stated at the original amount collected.

Derivatives embedded in structural bonds are stripped out from the
underlying contract and recognized at fair value. Subsequent changes in fair value
are recognized through profit and loss.

Financial liabilities are derecognized upon expiry or repayment, even if
buybacks of previously issued bonds are involved. The difference between the
liabilities' carrving value and the amount paid to repurchase them is recorded
through profit and loss.

The sale of treasury shares over the market following a buyback is treated as
a new issue. The new sale price is recorded as a liability without passing through
profit and loss.

Trading liabilities

This item includes the negative value of trading derivatives and derivatives
embedded in complex instruments. Liabilities in respect of technical shortfalls
deriving from securities trading activity are also included. All trading liabilities
are recognized at fair value,



Provisions for linbilities and charges

This heading comprises amounts set aside to cover risks not necessarily
associated with defaults on loans and advances that could lead to future expenses.
If the time effect is material, provisions are discounted using current market rates,
Provisions are recognized in profit and loss.

Provisions are reviewed on a regular basis, and where the charges that gave
rise to them are deemed unlikely to crystallize, the amounts involved are written
back to profit and loss in part or in full.

Foreign currency transactions

Transactions in currencies other than the Euro are recorded by applying the
exchange rate ruling at the date of the transaction to the amount denominated in
foreign currency.

Assets and liabilities denominated in currencies other than the Euroc are
translated into Euros using exchange rates ruling at the reference dates.
Differences on cash items due to translation are recorded through profit and loss,
whereas those on non-cash items are taken through earnings or to equity
depending on their category.

Tax assets and liabilities

Income 1axes are recorded in the income statement, with the exception of tax
payable on items debited or credited directly to equity. Provisions for income tax
are calculated on the basis of current, advance and deferred obligations. Advance
and deferred tax is calculated on the basis of temporary differences — without time
limits — between the carrving amount of an asset or Hability and its taxable
amount.

Advance tax assets are recognized in the balance sheet to the degree in which
it is likely that they will be recovered.

Deferred tax liabilities are recognized in the balance sheet with the exception
of tax-suspended reserves, if the size of the reserves available and already
subjected to taxation is such that it may reasonably be assumed that no
transactions will be carried out on the company’s initiative that might lead to their
being taxed.

Deferred tax arising on business combinations is recognized when this is
likely to result in a charge for one of the companies concerned.

Tax assets and liabilities are adjusted as and when changes occur in the
regulatory framework or in applicable tax rates, infer alia to cover charges that
might arise in connection with inspections by or disputes with the tax revenue
authorities.
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STATEMENT OF CHANGES IN EQUITY

Balance as ot 30 June 2006

Adkucation of

véars proiit

Changes during the aceounting period

Chang
esho

Transsetrons ol ving nel equity

Reserves

Drivadends and ofer applicatons

Changes (o reserves

Treasury share purchses
Extrordmary dividend payouts
Treasury share derivatives
Stock optiona

Chnnges in equities

Eew shates issued

Profit (losy) for period ended

I0NGT206

Net equity s 311122006

Share capiml:
&) ordinary shures
b} other shares

10,000

F 0,000

Shure premium meserve

Reserves:
a) retained earnings
b) oiher reserves

63,130

5376

68,406

Revaluation reserves:
a) AFS securities

by cash fow hedges
c) special laws

d} FTA reserves

&) others

n7

217

Equities

Treasury shancs

Met profit (foss) for period

5,276

15.276)

1,375

1,375

MNet equiry

78,623

1,375

79,538

]



CASH FLOW STATEMENT

Direct method

Amount
IAL [ CASH FLOW FROM OFERATING ACTTVITIES
I 22006 IONE006
1. | Operating activities 7317 3588
— intérest received 33,121 T0448
\— mterest paid (48,680) (70,018)
|~ dividensds and similar income
— net fee and commussion received 3443 3,548
— cash payments to employess (286) [633)
|~ other expenses paid {380) (1.734)
|- ather income received 049 1979
= income axes poid {3003
- fiet expensesiincome from groups of wsets being sold after
1.|Cash generated/absorbed by financiil nssets (1,818,759} 09,005
— trading securitics 1E8 920
{= financial mssets at fur value
|— AFS securities
~ amounts due (o customens (795,374) {133 448)
— mounts due to banks: on demand (800,001 {4322 431)
{— emounts due to banks: other [12-1.{]'59; 977,715
— other assets {325) {1, 8203
3. Cash generafed/absorbed by financinl linbilities 1,811,442 (612,472}
|- amounts due to banks: on demand 2,600 (41,432
= gimounts due to banks: other o03,R72 435 489
- amounts due to clients (185.929)
— debt securities in issue 05,185 (R20,3300)
~ trading liabilitics
— financial liabilities st Tair vidlue
- piher liabilities [215) 4,730
Met cash Now (outflow) from operating sctivities ] {1213
B, | INVESTMENT AC TIVITIES
1. Cash genernted from n o
— disposals of shareholdings
= dividends received in respect of shareholdings
- disposals‘redemptions of held-to-maturity investments
+ disposaly of mngible assets
- disposals of inangible assets
= disposaly of subsidiaries or business units
2. (Cash absorbed by 0 (121}
— acquisitions of shareholdings
- nequisitions of held-to-maturity investments
I meqaisitions of tangible nssets 0 {81)
- aequisitions of intangible nssets o {4
L acquisitions of subsidiaries or business units
et cash Now (ootfow) from investment activities 0 (112}
IC, [FUNDING ACTIVITIES
- Issues/purchases of treasury shares
- izsuespurchases of equity instruments
- dividend payouts and other applications
et cash Now (outflow) from funding activities 1] il
NET CASH FLOW (OUTFLOW) DURING PERIOD 0 |
RECONCILIATION
Amount
3171272006 IORZ006 |
Cash and cash equivalents: balance at 1 July 2006
Totm!l cash flow {putflow) during period
Cashand cash equivalents: exchange rte effect -
Cash and cash equivalents: baiance a1 31 December 2006 0 0




NOTES TO THE BALANCE SHEET

Figgures in € thousand, save for footnotes where figures are provaded in full.

Segmental information

Section 2
Heading 20: Financial assets held for trading

2.1 Financial assets held for trading

31206

I0SI06

Listed Unlisted

Listed Unlisted

A, Cash assels
|. Debt securities 5.579
2. Equities

3. OICE units

4. Loany and advances

5. Impaired assets

6. Assets sold but not derecognized

5,444

Total A 5,579

5,444

B. Derlvative products
|. Financial derivatives: 11,048
2. Credit derivatives

16,547

Totnl B 11,048

16,554

Totul (A+B) 5579 11,048

544 16,554

23 Financial assets held for trading: derivative products

Forei .
Type of dertvativelundertying mset | Uit m-}gg% Equities

Loans Other 3206

FOM0GMTG

AjJ Listed derivatives
|} Financial dertvatives:

— with exchunge of principal
= optiong bough
~ ather derivatives

— without exchange of principal
— options bought
— other denvalives

2) Credit derivatives

~ with exchange of principel

= without exchange of principal

Total A

B) Unlisted derivatives

a) Financial decvatives:

— with exchange of principal
— options bought
— other derivatives 358l

- without exchange of prmcipal
— aptions scquired
- ather denvatives 7.087

2) Crodit derivatives;

— with exchange of principel

— without exchange of principal

3,561

7087

12,988

Total B 3561 7087

11,048

16,354

Totl {AB) 3560 7,087

11,048

16,554




Section 6
Heading 60: Due from banks

6.1  Due from banks

312106

FOM06 T

A Due from central banks

1. Term deposits

2, Compulsory reserves

3, Amounts due under repo sgreements

4, (Mhers

B Due fromm banks

1, Current accounts and demand deposits

2. Term deposits

3. Other loans and advances
3,1 amourts due under repo agreements -
32 amounts due under finance leases
3.3 others

4, Debt securities

5. lmpaired assets

6, Assets 5old tut not derecognized

31,074
1,410,349

580,422

24312
511618

455 935

2,021 545

551875

The item “Due from banks™ includes deposits held at and loans granted to Mediobanca in an amount

of € 1,914,582,916.

Section 7

Heading : Due from customers

7.1 Due to eustomers

3171206

kL]

1. Cusrent pecounts
2. Amounts due under repo ransactions

3. Mongages

&, Credit pemsonal loars and loans
guamntesd Evy payralls

5. Amounts due under finance |eases
6. Factoring

7. Cher transactions

8. Debt securities

0. Impaired assets

10, Assets sold but not derecognired

1233879

433,575

1,233,979

433 575




Section 8
Hedging derivatives

8.1 Asset hedie derivatives by nipe of product and underlyving assel

Forel
Type of derivativelunderlying amet | “taies c% Equities | Loans | Other | Toml
¥

A) Listed derivative products
1) Fimancial derivatives:
~ with exchange of principal
— options bought
— other derivatives
= without exchange of principal
= oplions bought
- ather derivatives
b) Credit derivatives:
- with exchange of principal
— without exchange of principal
| Toml A
By Unlisted derivatives
1) Financial derivatives:
~ with exchange of
principal
- pptions bought
— other derivatives
— without exchonge of principal
— options bought
— other derivatives 396 396
2 Credit derivatives
— with exchange of principal Sdé 346
~ without exchange of principal
| Total B 3596 S4é 942
Total 31/1206 3596 Sdiy G942
Total 300406 1,232 042 2,174

8.2 Asset hedge derivatives by porifolio hedged and hedge tvpe

Fuir velue Cash Now
Specific risks
More | Genernl | Specific | General
Intberest - > .
rate m’ Credit risk 1:_?: E:E risk rigks risk
tisk risks
1. AFS securities
1. Loans mnd receivables
3. Financinl msséts held 1o
matority
i, Collective
| Totw assets
1. Financia liabilities 396 a6
2 Collective
Total liabiliies 196 544 |




Section 12

Heading 120: Tangible assets

12.1 Tangible assets af cost

AN 206

A, Core assets

1.1 owned
&) land
b) buildings
c) furniture
d) efectronic equipment
e) ather

1.2 sequired under finance leases
a) land
b} buildings
¢} furmiture
d)j electronic equipment
o) wiher

23
34

7
38

Total A

57

63

B. Assets held for invesiment purposes
2.1 owned
u) land
b) beildings
2.2 acquired under finance leases
a) land
b} buildings

Totl B

Toml (A+B)

b5

14



12.2 Core tangible assets;yedr-on=year changes

Land

Buildings

Furmiture

EJmI:uunil:

Totnl

AL Gross opening
balince

3

LE

&1

A ] Totwal net valus
reductions

(6]

]

(16}

A2 Net opening balance

7

38

]

B. Additions:

Bl Purchases

B.2, Capitnlized
improvement
CXPENSCS

B3 Amounts recovered

B 4 Increases m farr value
taken o
a) et equity
b} profit and loss

B 5 Increases ansmg on
cxchange rafes

B.6 Transfers from
properies held for
investment purposes

B.7 Chher changes

. Reductions

C. 1 Dnsposals

.2 Depreciation charges

.3 Walue adjustments for
impalment faken o
a}net equity
bjprafit and loss

C 4 Reductions in fair
value tken o
a} net equity
b) profitand loss

5 Redactions due to
exchange rale
differences

C.6 Transfers o
a) mngible assets held

for investment
purposes

) assets being sokd

.7 Other changes

4

%

(8

. Net elasing balance
2.1 Total mat vale
reductions

D.2 Gross closing
balances

1

14

57

4

E. Stated at cost

33

48




Section 13

Intangible assets

13.1 Intangible assets by fvpe

312006

I0HTHEG

Limited
useful |ife

Unlimstad
useful life

Limnited
wmeful life

Unlimited
useful life

Al Goodwill
A_1L1 antnbutable to Group

A1 2 attributable to minorites
A2 Oiher intangible ossets
A2 1 Assets stated at coat,
) assets peneruled
imenu?h'
b} other assets
A2 2 Assets stated at fair
vilue!
o) assets genermnted
imte

b} other assets

k.

Totale

28

il

132 Intangible aysets; year-on year charges

Croodwill

mhuwmmd

Onher intangible assets

Limitted
usefil life

Tnlimited
wseful life

Limited
usefil life

Unlimied
useful lile

Total

A. Gross opening halance

40

40

Al Total net value reductions

(8)

A.2 Net opening balince

EF

12

B. Additions:

B.1 Purchases

B.2. Increases in intermnally
generated assets

B.3 Writebacks

B4 Increases in fuir value
token 1o
a) net equity
by} profit and loss

B.5 Increases ansing on
exchange

B.6 (kher charpes

C. Reductions
C.] Dhsposals
C.2 Value adjustments
— Amortization
— Writedowns
+ ot equity
+ profit and loss
C.3 Reductions n fair value
taken to:
) net equity
b} profit and loss
.4 Trasfers to non-clurrent
assets being sold
C.5 Reductions due to
exchange rate differences
C.6 Cther charges

(4}

(4

D. Net closing balance

28

28

0.1 Total net value
udjustemenis

12

E, Gross closing halance

F. Stated at cost

40




Section 16
Heading 160: Other assets

16.1 Other assefs

"

31206 30MmAA06

1. Bills for collection
2 Amounts due from revenue nuthorities
— taxes withheld
- nVaANCE paymens
= tx credits
-VAT
— taxes recoverable
— interest on tax credit
Total amount due from revenne authorities
3. Other amounts due

— securities drswn by lot, bonds end dividend
coupons recelvable

— premiums, grands, indemnities and other 1813
items relating to lending transactions
— futures and other securities transactions

— sdvance payments on deposit CommIssIons

~ gther items in transit

- invaices to be collected or wsued 315
Total other amaunts due
4. Interbank accounts, deferred value dates
5, Dther items 45 94
6. Deposits paid on derivative products
7. Adjustments on conselidation |

TOTALE | 434 2212

{1}  During the period under review o total of €1,813 was expensed, equal to the share on commussions prepeid
to Mediobanca outstinding ms ot 30 June 2006, to ensure & closer comelation between expenses and
mcome (rom lending actrvibies.
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Liabilities
Section 1
Heading 10: Due to banks

1.1 Due 1o banks

i11206 SOMGTE
1. Duae to central banks
L, Due to banks
2 | Current accounts snd demand deposits
2 2 Term deposits 2605
2.3 Boamowings 1,341,500 433 489
24 Amounts due under commitments 1o buy
back own shares
2.5 Liabilitses in respect of sssess sold but not
written ol
2.6 Ciher amounts due to banks
1,344,405 433,489
Funding is proviced by Medichanca in an ameount of & 1313796075
Section 3
Heading 30: Debt securities in issue
3.1 Deb ¢ securities in issug
e IvOA/06
“Book value | Fairvalue | Book value | Fairvalue
A, Listed securities
|, bonds
2. other debt securitics
B. Unlisted securities
1. bonds 413,512 413,512 435408 435498
2 other del securitiea 1,410,337 1.410337 ARG 440 AR6,440
1,823,849 | 1,823,849 071,938 §21,938
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Section 4
Heading 40: Trading liabilities

4.1 Trading liabilities

3206

IOH06

Y v

WL

A. Cash linbilities
1, Due to banks
2 Due to customesns
3, Debt securities
3.1 Bonds
3.2 Ortheer

Total A

B. Derivative producis

| Financeal derivatives 7.796
2 Credit derivatives

1175

Totad B 7.796

1,75

Total (A+B) 7,796

1175

FV = far value

ML= nominal or notional value
L = listed

ML = unlisted
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44, Trading liabilities: derivative products

Eorel | |
derivatoainderlying | Inicrest Forcien | Gauies | Lowss | Ohen | 311206 | 300506
nsset i fanld

A, Lasted derivative
e
1, Financial derivatives
—with exchange of
principal
— options issued
— other defvitives
—without éxchange of
principal
— options issued
— other dervatives
2, Credit derivatives
= with exchinge of
principal
= without exchange of
principal

Total A

B. Unlisted derivative
products
|, Financial derivitives
- with exchange of
principel
— oplicns issued
— other derivatives e 709 1175
— without exchange of
principal
— options ssted
— other dervatives 7.087 7,087
2. Credit derivatives
- with exchange of
principel
—without exchange of
principal

Toul B 7087 709 7796 | 1,175

Total (A+H) 7,087 b2 . 7396 | 1175
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Section 6

Heading 60: Hedging derivatives

6.1 Hedging derivatives by tvpe of product and underlying asset

of derivativelunder!
Type it ying

Interest
rates

go

Exuities

Loans

Others

Total

A) Listed derivative products
1) Financial derivatives:
—with exchange of principal

- options issued
- other derivatives
= without exchange of
prinzipal
- apliohs issued
- other derivatives
2} Credit derivatives:
~ with exchange of princigal
- without exchange of
principal

Totnl A

B} Unlisted derivative
products
1) Finnncial derivativis:
= with exchiange of principal
— optinns issued
— oiher derivatives
~without exchange of
principal
-~ options issued
— oiiher derrvatives
2} Credit derivatives:
—with exchange of principal
= without exchange of
principal

14,637

1,196

14,637

1195

Totl B

14637

1196

15,833

Total 31/12406

14,637

1,15

15,833

Total 3066

13,820

1779

15,600

6.2 Liahility hedee derivatives by porifolio hedged and hedge type

Fair value hedpes

Cash Now
hedges

Specific risks

Interest

Exl:h:a_nuicmm Crﬂ it

Price
sk

More
than
ong
sk

risk

Specific
risks

risk

1. AFS securitics

2. Loans and receivables
3. Financinl assets held to
msturity

4, Collective
Total assets
|, Financial liabilities 14,637 1,196
2. Collective {
| 14637 1,196
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Section 8
Tax liabilities

8.1 Current fax Habilities

311206

IOV06/

IRC —lmpot sur le revenu ded collectivités
12 - Impot commercial le sur bénéfice
(ther

745
242

480
157

987

L3T

Section 10

Other liabilities

10.1 Other liabilities

311206

300606

. Bills for caltection
2. Amounts pavable in respect of,
— coupans and dividends pending collection
— commissions payable to banks
— commissions piayable to participants m
urderwriting syndicates
— sums available for poymens to third parties
— invoses pending settlement or issue
— premiums, grants, and other items relating to
lendimg transactions
3. Amounts dise 10 revenue authorities

4, Wages accrued, contributions and amouns
withheld from stafl for payment

5, Imerbank acoounts, deferred value dates

&, Deposits paid on dermvative products (marked

1o murket)

7. Orther items

8. Adjustments on consplidation

674

180

480

1 064

480
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Section 15
Headings 140, 160, 170, 180, 190, 200 and 220: Net equity

15.1 Consolidated net equity

311206 A0/
1. Share capital 10,0068 10,000
2, Bhare premium reserve
3. Reserves 68 623 53,347
4, Treasury shares
&) Mediobanca
b} Group companies
5. Revalusbon reserves
6, Equity instruments
7. Profit (logs) for the period attnibutnbie 10 Group 1,375 5275
79,998 78,622
Other information
1. (Guarantees and commitments
3112006 E e
| Financial gunmniees given o
a) banks
b} customers
2 Commercial mmmantees given o)
a) banks
b) customers 4933
3. Ineyocable commitments to lend funds o
1) Banks
i} upecific 4,198
i) siand-by basis 2,760 2,760
b) Customers
i) spegific 575,685 642 113
i) stand-by basis 1,979,470 1,371 699
4 Commitments underlyving credit derivatives: hedge 160,000 185,000
sales
5. Assels pledged a3 colisteral for thind parties’
obligations
6, Other commitments
2,727 0de 2,016,572




NOTES TO PROFIT AND LOSS ACCOUNT

Section 1

Headings 10 and 20: Net interest income

1.1

Interest and similar income

Pelomungasses | | wired | Other | 6misto | Gmisto
Debt | Lonsand assels assets 31206 | 3111205
securities advarioss
I. Financial assets held for trading 157 157 1,837
2. Financial assets at fiuir value
3. AFS securitiés
4. Financial asseis held w maturity
5. e from banks 11,330 21,581 32911 26,122
6. Due from customers 22,435 22,435
7. Hedging derivatives 7762 7,762 9.314
8. Financial assets sold but not
derecognized
9, (kher assets 9 q
| 157 33,665 29452 63,274 37273
1.4 Interest expense and similar charges
= Oither & miths e & mths 1o
Paysbles | Securities | yiabilities | 311206 | 31712005
1. Due 1o banks {23.276) (18] {23,294) {547y |
2. Dhes 1o customers (S45)
3. Deda securities {37,198) {37,198) (26,577)
4. Trading labilities
5. Liahalities at fur value
6. Liabilities m respect of azsets sold but
not yel derecognized
7, Other liabilities
§. Hedging derivatives {3,009} {(3.099) {5,310)
(3376) | 137.198) {3,117} {63.391) (33,3309
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Section 2

Headings 40 and 50: Net fee income

21 Fee and commission income

i mths 10

11204 & mths 0 31712005

n) guaraniess given
h) eredit denvates
©) manigement, trading and sdvisory services:
|. securities dealing
2, currency dealing
3, assel management
3.1 private individuals
32 groups
4 securities under custody and non -
discrationary
5. bunk deposits
fr. securitiés placing 5445
7. procurement of orders
8. advisory services
9 apency fees
9 ] adsel management
9.1.1 private mdrviduals
9.1.2 groups
9.2 insurance products
9.3 pther products
d} collection and payment services
&) securilization servicing
[} factoring servicing
) tax collection und receipt services
) other services 5914
6,463

The heading *Other Services™ inclisdes upfront foes collected during the perind in an amaunt of €5,135



Section 4
Heading 80: Net trading income

41  Net trading income

s Dealing profits | Adjustments Deealing losses | Net moome

1. Trading mssets
1.1 Dbt securities {24} {20)
1.2 Equities
1.3 OICR units
| 4 Loans and receivables
| 5 Cthers

2 Trading liabilities
21 Debt securitics £l 14673
22 Pavahbles
23 (her

. Cithver financin] assets and labilities B37 (1,257
exchange rate differences

. Derivative produicts
4.1 Financial derivatives
— on debt securities/interest rfes (7,573) (7.673)
— on pquities/sharg indexes
— un foreign curfency/gold 6R7 (720
— others
42 Credit derivitives 8 7

BO72

{420)

ad

(33)

407 9,197 £7.700) (1,977} (73}

Section 5
Heading 90: Net hedging income

5.0 Net hedging income

& mths to 3111206

A Income (rom;

Al Fair value hedge derivatives

A2 Financial assets hedged (fiir valie)

A3 Financial lisbilities hedged (foir valse) 1,349

A4 Cazh flow hedge financinl derivatives 31

A5 Assets wnd Fabilities in forelgn currency
Total hedging income (A) 1,380
B Expenses rclating to;

B:1 Fair value hedge denvatives

B2 Financial asse1s hedged (foir value)

B.3 Financial liabilitbes hadged (Fair value) 217)

B4 Cesh flow hedge financisl lisbilites

B.5 Assets and linhilities in foreign curtendy
Tomml hedging expenses {B) {(217)
C. Net hedping income (A-1) 1,163

I8



Section 11
Heading 180: Administrative expenses

11.1 Personnel costs

& miths to
A1N206

i1 miths Lo
3nzios

1. Emplovees
) wages and salaries {&9)
b} social secunty chorges (7
o} sevemance indemnitics
d} pension contribunons
¢} transfers W severanes indemnity proveon
[ transfers to post-employment and similar benefits:

~defined contribution
— defined bepefit

£) payments o outside complemeniary pension
schemes:

— defined contribution
—defined benefit

h) expenses incurted in connection with share
poyment schemes

1} other stufl benelis
2. Oxther staff’ (175)
3. Drirectors (35}

1)
(14)

20

(286)

[118]
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1.3 Other adminisirative expenses

6 mihs to 311206

6 mihs to 30112005

OTHER ADMINISTRATIVE EXFENSES
= outside consulinne” fees

~ shere nnd hond sdministration

~ adverhsing

- Insurance

~ research and publications

— charitable dosations

— Tont

- miintenance, repurs and refurbishment
- service lense instalments

— financial information subscriptions

— stntivnery and printing

- miembership subseriptions

— posial, telephone, fox and telex charges

= travel and ensertainment
~ other stufT expenses

— wtilities

= EDP cogts

- bank charges

— ransport

= puisourced pctiviies

— expensed nssety

= ther expenses

= legal fees due in respect of crodit rocovery

— mewspapers, magazmes and library gcquisitions

(23)

(65)
(22}

(5
(2
(7

{5
(23

(112)
]

(130

(23}

(&)

(24
{109

03

(1a)

%

Tota! other expenses

{380)

(95}

— indireet and other taxes
- BsSet

- gubstinutive tex and sundry other taxes

« gubstinetive and registration taxes, franking of reserves

(763

Total indirect tax

(763

Total other administrative expenses

(380)

(458)

Section 13

Heading 200: Net adjustments to tangible assets

13.1  MNet adfustmenis (o tangible assels

Bepreciation

Adjustments for
Impairment

Amounty
recaveres

Wet amaurnt

A Tangible assets
Al Owmed:
—Care
- Imvestment
A2 Acquired under finance leases:
- Core
— Imvestment

[£3]

(5

(#)

(%)
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Section 14

Heading 210: Net adjustments to intangible assets

14.1  Net adiusimenis to intangibie assels

Adjustments for|  Amounts

Diepreciation impeirment pioi ey et amousnt
A Intangible assets
A | Oramed:
- Core 4) (4)
= Investment
A2 Acquired under finance leases:
(4) 4)

Section 15

Heading 220: Other operating income (expenses)

15.1 (hther operating income (expenses)

6 miths to 3111206 | 6 mths to 3112808

8)  OTHER [NCOME (EXPENSES ) — OTHER
Reminder expense reimbursements
Sundry other expense reimbursements
Communications expense reimbursements
Direct debit expense reimbursemenls
Sundry operating expenses debited
Other income T
Extrnordinary income
Extraondinary charges
Total

Bl OTHER INCOME (ENPENSES | = AMOUNTS RECOVERED
— Stump duty substitutive mx
- Amounts recovered from stadl
- Amounts recoversd from clients
— Other amounts recovered

1




S

ection 20

Heading 290: Income tax on ordinary activities

-

0.1 Income tax on ordingry activities

6 mihs 1o 311206

& mths w I/T205

| Current tuxes

2 Chinges in current tax for previos
financial yrears

3. Decrease in current tax for period

4. Charges in ndviance wx

5. Charges in deffesed @ax

(350

{350

n



SEGMENTAL INFORMATION

CREDIT QUALITY

Al Performing loan impairment: amounts, adjustments, movements, breakdown by
performance/geographical region

Al Finencial assets by portfolio and credit quality (book value)

MNori-

Potential

]:lnrfnnhjnq problem

Restruciused

Chverde

To
countries
af risk

Other
assels

Total

1. Financial assets held for
rnding

2 Financeal assets avalable
for sale

3, Financial assets held o
mamrity

4. [nee from banks

5. Dt from customers

6. Financeal assels ot fair
value

7. Financial assets being sokd
#, Hedging dermvatives

16,627

2,021,845
1,233,979

42

16,627

2,021,845
1233979

2

Total 31/122006

31273393

3273393

Totnl 300G2006

1,449,622

1,449 622

A2 Financial assets by portfolio and credit guality (fFossinet values)

Impaired assets

(ther nssets

Exposure

Individual
adjust.

Collestive
adjuat,

Met
exposine

Enposure

Collective
néljust,

et exposurs

Yolal pet
EXPOSUFE

L. Fimancial assats hebd for
trading

2, Fimancial ass=is nvailahle
for sale

3, Financial assets held o
maturity

4. Dhee from hanks

5. Due from customaers:

. Financial assets at fair
value

7. Financial assets being sofd
8, Hedging derivatives

16,627

2,021,845
1233979

42

16,627

2,021,845
1,233,975

942

16,627

2,021 845
1,233.979

942

Total 314122006

3273393

3,273,393

3273393

Total 30062006

1,426,450

1,476,450

1,426,450

i3




FINANCIAL DERIVATE PRODUCTS

Al

A2l

Hedging derivatives

Banking book: average and reporting-date notional amounts

of
:Immlvu%eﬂymx mtel

nitesShane
Ehjmkam

Exchange rates/gold

Other wssets

IV 22006

Limsod Unligted | Lised

Unlizted

Listenl

Uinlipsed

Linted Llnlied

1. Forward rute agreemesit
2. Interest mite swap
3. Domestic curmency SWip
4. Curtency ivterest rate
SWRp
5. Basis swap
&. Share index swaps
7. Inflation mic swaps
B Futures
9. Cap options
— bought
= WrItkEn
10, Flnor optiors
= bought
—writlen
11, Qther options
— bought
= Plain vacilis
= Exotic
= Written
— Plan vacilla
~ Exotic
12, Repo sgresments
~ bought
— written
— currenty bought'sold
for curmency
| 13. Cither derivatives

147319

147.319

34,169

Toiale

147319

34,169

18] 488

A2

Other derivative products




Type of
denwt.wn‘li?dtﬂlylng asset

Debt securitics/mieresi
© rales

Equites/Share mdexss

e
Tates/gpold

Chther pasels

311 202006

Lated | Unbned

Linlisted

Unlisal

Unberied

Lisred

Uil

1. Forward rale agreement
2, Inferest rate swap

3, Domestic cuImency swap
4. Cuwrrency inberest mie

Swip
5. Basis swap

fi. Shure index swaps
7. Inflation rate swaps
&, Futures
S Cap options
- bought
= wiiiten
10. Floor opbons
~ hought
— WTItten
11. Other options
- bought
— Plain vacitla
— Exotic
—Written
— Plain vacilla
= Exptic
12, Repo agreements
= bought
= written
— currency boujght'sold
Tor currency
13, Other derivifives

33,444
39.000

33449
55000

Totale

57 440




B. CREDIT DERIVATIVES

B.1 Credit derivatives: average and reporting-date notional anrounts

Regulntory trading book (ther transactiony
Individual Individual
sser Baslat assets Basket
| Hedge buys
1.1 With exchange of principal
1 2 Without exchange of principal
Total at 30062006
| 2. Hedge sales =
2.1 With exchange of principal 110,000
12 Willmu:lmhm;e of princial 50,000
Total at 317122006 110,500 50,000




